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Item 8.01. Other Events.
On March 12, 2019, Digirad Corporation (the “Company”) issued a press release announcing that it plans to file a preliminary registration statement
on Form S-1 with the Securities and Exchange Commission for a potential offering of nonconvertible preferred stock. A copy of the press release is attached
hereto as Exhibit 99.1 and incorporated herein by reference.
This Current Report on Form 8-K does not constitute an offer to sell, or the solicitation of an offer to buy, any securities, and there will be no sale of
any securities in any state or jurisdiction in which such an offer, solicitation, or purchase would be unlawful prior to the registration or qualification of such
securities under the securities laws of any such state or jurisdiction.
Item 9.01. Financial Statements and Exhibits.
(a)

Financial statements:
None

(b)

Pro forma financial information:
None

(c)

Shell company transactions:
None

(d) Exhibits:
Exhibit No.

Description

99.1

Press release of Digirad Corporation dated March 12, 2019.
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Exhibit 99.1

News Release
For Immediate Release
March 12, 2019
Digirad Corporation Announces Potential Nonconvertible Preferred Stock Offering
Targeting Raise of Up to $15 million
SUWAN EE, GA – March 12, 2019 Digirad
Corpora on (NASDAQ: DRAD) (“Digirad”, “DRAD”, or “the Company”) announced today that it plans to ﬁle a
preliminary registra on statement on Form S-1 with the Securi es and Exchange Commission for a poten al oﬀering of nonconver ble preferred stock. The
Company is targe ng a capital raise of up to $15 million. The ini al use of proceeds will be for working capital and for other general corporate purposes,
including to facilitate Digirad’s diversified holding company structure.
As disclosed in a press release issued by the Company on September 10, 2018, Digirad’s Board of Directors approved the conversion of Digirad into a diversiﬁed
holding company (“HoldCo”). Digirad believes that conver ng into a diversiﬁed holding company with a shared services center will create tremendous value for
Digirad stockholders, both immediately and over the long-term. As part of this new strategy, DRAD has begun to look at acquisi on opportuni es, which could
be bolt-on acquisitions for its existing business, or private or public companies that fit well with the HoldCo model.
This press release does not constitute an offer to sell, or the solicitation of an offer to buy, any securities, and there will be no sale of any securities in any state or
jurisdic on in which such an oﬀer, solicita on, or purchase would be unlawful prior to the registra on or qualiﬁca on of such securi es under the securi es
laws of any such state or jurisdiction.
About Digirad
Digirad delivers convenient, eﬀec ve, and eﬃcient healthcare solu ons on an as needed, when needed, and where needed basis. Digirad’s diverse por olio of
mobile healthcare solu ons and diagnos c imaging equipment and services, provides hospitals, physician prac ces, and imaging centers through the United
States access to technology and services necessary to provide excep onal pa ent care in the rapidly changing healthcare environment. For more informa on,
please visit www.digirad.com.
Forward-Looking Statements & Use of Non-GAAP Measures
This press release contains forward-looking statements within the meaning of the Private Securi es Li ga on Reform Act of 1995. All statements in this press
release that are not statements of historical fact are hereby iden ﬁed as “forward-looking statements” for the purpose of the safe harbor provided by Sec on
27A of the Securi es Act of 1933, as amended, and Sec on 21E of the Securi es Exchange Act of 1934, as amended. Forward-looking Statements include,
without limita on, statements regarding (i) the plans and objec ves of management for future opera ons, including plans or objec ves rela ng to acquisi ons
and related integra on, development of commercially viable products, novel technologies, and modern applicable services, (ii) projec ons of income (including
income/loss), earnings before interest, taxes, deprecia on and amor za on (EBITDA), earnings (including earnings/loss) per share, free cash ﬂow (FCF), capital
expenditures, cost reduc ons, capital structure or other ﬁnancial items, (iii) the future ﬁnancial performance of Digirad or acquisi on targets and (iv) the
assump ons underlying or rela ng to any statement described above. Such forward-looking statements are not meant to predict or guarantee actual results,
performance, events or circumstances and may not be realized because they are based upon the Company's current projec ons, plans, objec ves, beliefs,
expecta ons, es mates and assump ons and are subject to a number of risks and uncertain es and other inﬂuences, many of which the Company has no
control over. Actual results and the ming of certain events and circumstances may diﬀer materially from those described above as a result of these risks and
uncertain es. Factors that may inﬂuence or contribute to the inaccuracy of forward-looking statements or cause actual results to diﬀer materially from expected
or desired results may include, without limita on, the Company's inability to obtain adequate ﬁnancing, the length of me associated with servicing customers,
accounts receivable turnover, insuﬃcient cash ﬂows and resul ng illiquidity, the Company's inability to expand the Company's business, government regula on,
the underlying condi on of the technology support industry, the lack of product diversiﬁca on, exis ng or increased compe on, stock vola lity and illiquidity,
the Company's failure to implement the Company's business plans or strategies, changes in macro or industry speciﬁc business condi ons, failure to keep pace
with evolving technologies and diﬃcul es integra ng technologies, unfavorable changes in reimbursement prac ces, nega ve economic outlooks, the
Company’s inability to consummate successful acquisi ons and execute related integra on, the Company’s ability to execute on its business strategy (including
any cost reduc on plans), the Company’s failure to realize expected beneﬁts of restructuring and cost-cu ng ac ons, the Company’s ability to preserve and
mone ze its net opera ng losses, the con nued demand for and market acceptance of its services. For a detailed discussion of cau onary statements and risks
that may aﬀect the Company’s future results of opera ons and ﬁnancial results, please refer to the Company’s ﬁlings with the Securi es and Exchange
Commission, including, but not limited to, the risk factors in the Company’s most recent Annual Report on Form 10-K. This press release reﬂects management’s
views as of the date presented.

All forward-looking statements are necessarily only es mates of future results, and there can be no assurance that actual results will not diﬀer materially from
expecta ons, and, therefore, you are cau oned not to place undue reliance on such statements. Further, any forward-looking statement speaks only as of the
date on which it is made, and we undertake no obligation to update any forward-looking statement to reflect events or circumstances after the date on which the
statement is made or to reflect the occurrence of unanticipated events.

For more information contact:
Jeffrey E. Eberwein
Chairman of the Board of Directors
203-489-9501
ir@digirad.com

